
Savvy Women & Money - Welcome to our 

inaugural newsletter! 

The publication of this newsletter 

was inspired by Christina 

Kemprecos, a Certified Trust and 

Financial Advisor (CTFA) and 

Financial Advisor at AMR. Christi 

has been providing financial 

advice to individuals and families 

on Cape Cod for more than three 

decades, first as a bank trust officer, then through her 

own financial advisory firm, located in Dennis Village.

Many of her clients have been women who found it 

necessary to become financially savvy within a very short 

time following a life-changing event, such as divorce or 

the death of a spouse. Although her women clients were 

sometimes ill-prepared at first to take the lead in 

managing their finances, with help from Christi, they 

often became better financial managers than their 
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partners.

This newsletter will be published monthly as a guide to 

instill that kind of confidence in your financial abilities. 

Throughout the year we will reach out to you with 

insightful articles and tips. We hope this information will 

help you navigate the tricky financial shoals of today's 

fast-changing world.

We're starting off with an article on IRAs, but we'd like to 

hear what you think about this newsletter and what 

subjects you'd be most interested in reading about. If 

you have any suggestions or questions, or would like to 

schedule a complimentary consultation with Christi, 

please call her at 508-385-2136.

The Spousal IRA Rule

Generally, you can contribute up to $5,000 to an IRA in 

2011 ($6,000 if you'll be age 50 or older by the end of 

the year), as long as you have taxable compensation at 

least equal to the amount of your IRA contribution. But 

what if you have little or no taxable compensation for 

the year? The spousal IRA rule may help. If you're 

married, file a joint federal income tax return, and earn 

less than your spouse, the amount you can contribute to 

an IRA is based on the combined compensation of you 

and your spouse.

Female investors earn more

A new study in 2011 by 
Barclays Capital and 
Ledbury Research found 
that women were more 
likely to make money as 
investors in the financial 
markets, mostly because 
they didn’t take as many 
risks as men. Usually, they 
buy and hold. The study 
says women invest this way 
because they lack 
confidence, versus men who 
tend to be 
overconfident regarding 
their investments. In simple 
words: they trade less and 
earn more!

Recommended Reading:

"Warren Buffet Invests Like a 
Girl, and why you should, too." by 
Louann Lofton



How it works

The rule is especially helpful if one spouse has little or 

no compensation. For example, Mary (age 45) and Joe 

(age 50) are married and file a joint return for 2011. 

Mary earned $100,000 in 2011 and Joe, a stay-at-home 

dad, earned nothing for the year. Mary contributes 

$5,000 to her IRAs for 2011. Even though Joe has no 

earnings, he can still contribute up to $6,000 to his IRAs 

for 2011, because Joe and Mary's combined 

compensation is at least $11,000.

Of course, with all tax codes, it can get more 

complicated so always check with your tax professional 

to ensure that you qualify. There are instances when 

other factors come into account.

Source of funds

The spousal IRA rule only determines how much you can 

contribute. It doesn't matter where the money you use to 

fund your IRA actually comes from. For instance, in the 

first example, Mary earned $100,000 and Joe earned 

nothing in 2011. But Joe could still contribute up to 

$6,000 to his IRA because of the spousal IRA rule. It 

doesn't matter if the money Joe actually uses to fund his 

IRA comes from Mary, from savings, from a gift Joe 

receives, or from any other particular source. The 

spousal IRA rule doesn't require you to track the source 

Disclaimer: "The Spousal IRA Rule" Broadbridge does 
not provide legal and tax advice. All content provided 
by Broadbridge is protected by copyright. Broadbridge 
is not responsible for any modifications made to its 
materials, or for the accuracy of information provided 
by other sources.



of your contribution.

Impact on other IRA rules

The spousal IRA rule doesn't change any of the other 

rules that generally apply to IRAs. You can contribute to 

a traditional IRA, to a Roth IRA, or both. However, you 

can't make regular contributions to a traditional IRA for 

the year you turn 70½ or thereafter. And your 

contributions to a traditional IRA are deductible only if 

neither you nor your spouse is covered by an employer 

retirement plan or, if either of you is covered by a plan, 

your combined income is within certain limits.
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