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AMR ETF Portfolio Series 
An Exchange Traded Fund, or ETF, is a security that tracks an index, a commodity, or a basket of 
assets like an index fund, but trades like a stock on an exchange*.  By using ETFs, we are able to 
broadly diversify assets economically.  We can buy sectors and capture group movements versus 
being limited to an individual stock.  ETFs are generally lower in cost and more tax efficient than 
Mutual Funds.  The AMR ETF Portfolio Series is a hybrid approach to portfolio design that combines 
elements of both the traditional strategic asset allocation (SAA) approach along with tactical 
management. We believe that a tactical strategy compliments the long-term approach of a strategic 
asset allocation (SAA) in a way that mitigates short term risks and takes advantage of apparent 
opportunities.  Over time, both strategies have their benefits.  The blending of these two approaches 
enables you to optimize the benefits of both.  Because our clients have different time lines, goals, and 
risk tolerances, we have created three different plans to better address these varied needs. The AMR 
ETF Portfolio Series strategies we offer are: Preservation, Income and Growth and Moderate Growth. 
 
STRATEGIES: 

A. AMR ETF Income 
& Growth 

This design equally divides 
your portfolio between a 
SAA approach and a 
tactical approach. The 
SAA portion of your 
portfolio will be split 50% 
in equities and 50% in 
bonds and other fixed 
income. In the tactical 
portion of the portfolio, the 
holdings will be rotated 
among six asset classes 
and based on our analysis, 
we will place the assets in 
the two classes showing 
the greatest momentum.   

 
 

 

 
 
 
 
 
 
 
 
 
 
 
 

ETF Series 
Low Risk/Low Return                                                                                                                            High Risk/High Return 

 

 

22% - 55% 
AMR ETF Preservation Strategy 

25% - 75% 
AMR ETF Income & Growth Strategy 

22%-85% 
AMR ETF Moderate Growth Strategy 

mailto:AMRfinancial.com


B. AMR ETF Preservation  
In this design, we allocate 2/3 of your portfolio to a strategic asset allocation (SAA). The breakdown in 
the SAA is 1/3 stocks and 2/3 bonds and fixed income.  The other portion of the portfolio is managed 
using our tactical approach. Here, the holdings are rotated among six asset classes based on our 
analysis and then placed in the two classes showing the greatest momentum. 
 

C. AMR ETF Moderate Growth  
This is may be the least conservative approach in our ETF series.  We use a tactical management 
strategy for 2/3 of your portfolio. The holdings in the tactical portion of the portfolio will rotate among 
six asset classes and based on our analysis, we will emphasize the two classes showing the greatest 
momentum. The other 1/3 is invested using SAA with assets split 2/3 between equities and 1/3, 
bonds and other fixed income. 
 
 
Tactical Management  
Tactical Management is a dynamic investment strategy that works to capitalize on trends and relative 
strength by analysis of supply and demand factors. AMR analyzes the market for longer-term trends 
that look to continue, not short term (“fad”) opportunities, such as day trading. When our analysis 
shows a trend that looks favorable we move assets in that direction.   We are moving assets towards 
asset classes performing well and away from asset classes performing badly.  We examine six asset 
classes and then determine which two should be emphasized based upon a relative strength ranking 
system. The six asset classes we use are: US stocks, international stocks, commodities, foreign 
currency, fixed Income and cash.  Asset class weightings won’t stay exactly the same over time: they 
will fluctuate.  We will periodically rebalance your holdings to reflect our relative strength analysis and 
emphasize the top two asset classes.  The one exception is cash.  All asset classes are compared to 
the relative strength of cash.  If cash has a stronger relative strength than all the asset classes,  we 
will move to an exclusively cash position until another asset class becomes stronger than cash.  Once 
the two asset classes are determined we examine the relative strength of the individual sectors within 
the asset class and skew the portfolio towards the best-performing sectors.  This tactical 
management approach allows us to be more responsive in both bullish and bearish periods.  
 
Strategic Asset Allocation Management 
Strategic Asset allocation (SAA) is essentially a rule of diversification within and among asset 
classes.  It is a type of process for not “putting all your eggs in one basket”, and moreover, 
determining in which “baskets” to put how many “eggs”.  By identifying historical performance and 
volatility of various asset classes and sub-classes, a portfolio is optimally designed to fit investors 
anticipated risk profile and return goals.  SAA is generally somewhat static in apportioning allocation 
weightings for the management of volatility exposure.  This approach presumes that long-term 
performance and volatility characteristics are inclined to remain consistent. Participation in a SAA will 
inevitably include holdings in under performing asset classes, while also retaining positions in 
favorably performing asset classes.  This generally results in more modest risk characteristics and 
more predictable long-term results.   
 
 
 
 
 
 
 
 
* Investopedia ULC. “Exchange Traded Fund-ETF.” 2011 Investopedia ULC. Web. 4 April 2011 <http://www.investopedia.com/terms/e/etf.asp> 
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